HUBLINE BERHAD (23568-H)

Quarterly Report on Consolidated Results 

For The Fourth Financial Quarter Ended 30 September 2006

CONDENSED CONSOLIDATED INCOME STATEMENTS

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Quarter

Ended

30.09.06
	
	Quarter

Ended

30.09.05
	
	Year to

Date Ended

30.09.06
	
	Year to

Date Ended

30.09.05

	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000

	
	
	
	
	
	
	
	

	Revenue
	101,742
	
	107,799
	
	387,463
	
	414,204

	
	
	
	
	
	
	
	

	Operating Expenses
	(94,352)
	
	(103,416)
	
	(355,238)
	
	(382,968)

	
	
	
	
	
	
	
	

	Other Operating Income
	    699
	
	3,606
	
	      702
	
	   9,209

	
	
	
	
	
	
	
	

	Profit from Operations
	 8,089
	
	7,989
	
	32,927
	
	40,445

	
	
	
	
	
	
	
	

	Finance Cost
	(2,718)
	
	(1,113)
	
	(9,001)
	
	(5,097)

	
	
	
	
	
	
	
	

	Share of results of Associates
	(2,548)
	
	     2,267
	
	2,426
	
	 10,256

	
	
	
	
	
	
	
	

	Profit before tax
	2,823
	
	9,143  
	
	26,352
	
	45,604

	
	
	
	
	
	
	
	

	Taxation
	0
	
	     83
	
	0
	
	     83

	
	
	
	
	
	
	
	

	Profit after tax
	2,823
	
	9,060
	
	26,352
	
	45,521

	
	
	
	
	
	
	
	

	Minority Interest
	0
	
	0
	
	0
	
	0

	
	
	
	
	
	
	
	

	Net Profit for the year
	2,823
	
	9,060
	
	26,352
	
	45,521

	
	
	
	
	
	
	
	

	Basic earnings per share (sen)
	1.82
	
	5.82
	
	17.00
	
	30.14

	
	
	
	
	
	
	
	


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 30 September 2005)
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CONDENSED CONSOLIDATED BALANCE SHEET

	
	AS AT

END OF CURRENT QUARTER
30.09.2006
	
	AS AT

PRECEDING

FINANCIAL

YEAR ENDED

30.09.2005

	
	RM’000
	
	RM’000

	Non Current Assets
	
	
	

	Property, Plant and Equipment
	286,288
	
	186,082

	Goodwill on Consolidation
	  69,411
	
	  69,411

	Intangible assets
	   1,219
	
	    1,625

	Investment in Associated  Companies
	 74,821
	
	  73,763

	Deferred tax assets
	        79
	
	        79

	
	       431,818
	
	330,960

	Current Assets
	
	
	

	    Inventories
	 24,581
	
	  19,081

	    Trade receivables
	 88,535
	
	  80,331

	    Other receivables
	 27,469
	
	  18,453

	    Tax recoverable
	     661
	
	       573

	    Short term investment
	        0
	
	  23,323

	    Cash and bank balances
	         85,650
	
	  99,724

	
	       226,896
	
	241,485

	Current Liabilities
	
	
	

	    Short term borrowings
	         38,861
	
	 119,690

	    Trade payables
	  9,765
	
	  21,609

	    Other payables
	  9,200
	
	    9,868

	    Taxation
	      0
	
	         77

	
	         57,826
	
	151,244

	Net Current Assets
	       169,070
	
	   90,241

	
	       600,888
	
	421,201

	
	
	
	

	Shareholders’ funds
	
	
	

	    Share capital
	 155,547
	
	155,547

	    Treasury Shares
	    (1,163)
	
	  -

	    Reserve
	 216,033
	
	 191,242

	
	370,417
	
	346,789

	Long Term Borrowings
	 230,471
	
	  74,412

	
	        600,888
	
	        421,201

	
	
	
	

	Net  assets per share (RM)

(after deducting 765,600(30.09.2005: nil)treasury shares)


	2.39
	
	2.23


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 30 September 2005)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENTS
	
	YEAR TO DATE

ENDED

30.09.2006
	YEAR TO DATE

ENDED

30.09.2005

	
	RM’000
	RM’000

	
	
	

	Profit before taxation
	26,352
	45,604

	
	
	

	Adjustments for :-
	
	

	     Non-cash items
	31,145
	29,799

	     Non-operating items
	  (1,559)
	    (17,248)

	     Interest expenses
	 9,511
	 6,080

	     Interest income
	    (511)
	    (983)

	Operating profit before working capital changes
	    64,938
	63,252

	     Net change in current assets
	(22,998)
	    (26,990)

	     Net change in current liabilities
	(12,511)
	 (13,854)

	     Tax paid
	    (165)
	      (116)

	     Interest paid
	(9,511)
	   (6,080)

	Net cash from operating activities
	   19,753
	  16,212

	
	
	

	Investing activities
	
	

	     Proceeds from disposal of property, plant and equipment
	         60
	      58,753

	     Purchase of property, plant and equipment
	(130,728)
	    (18,909)

	     Interest received
	      511
	    983

	     Dividend received
	          0
	    323

	     Investment in Associated Company
	   (1,058)
	    (20,914)

	     Investment in unit trust
	          0
	    (23,323)

	Net cash used in investing activities
	  (131,215)
	      (3,087)

	
	
	

	Financing activities
	
	

	     Bank borrowings
	76,030
	     29,447

	     Proceeds from Private Placement
	       0
	31,373

	     Disposal of short term investment
	23,323
	             0

	     Acquisition of treasury shares
	  (1,163)
	             0

	Net cash used in financing activities
	98,190
	      60,820

	
	
	

	Net changes in cash and cash equivalents
	(13,272)
	     73,945

	Cash and cash equivalents at beginning of financial year
	97,987
	     24,042

	Cash and cash equivalents at end of the financial period
	    84,715
	     97,987


(The Condensed Consolidated Cash Flow statements should be read in conjunction with the Annual Financial Report for the year ended 30 September 2005)
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CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

	
	Share

capital
	Treasury

shares
	Share

premium
	Foreign Exchange

reserve
	Retained

profit
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	At 01.10.2005
	155,547
	-
	66,845
	    488
	123,909
	346,789

	Purchase of treasury shares
	-
	(1,163)
	-
	-
	-
	    (1,163)

	Foreign exchange differences
	-
	-
	-

  
	 (1,561)
	-
	    (1,561)

	Net profit for the period
	-
	-
	
-
	-
	   26,352
	  26,352

	At 30.09.2006
	155,547
	(1,163)
	66,845
	(1,073)
	150,261
	370,417

	
	
	
	
	
	
	

	At 01.10.2004
	141,406
	-
	49,613
	125
	78,388
	269,532

	Issue of share capital – private investment
	14,141
	-
	17,675
	-
	-
	 31,816

	Expenses on issue of share capital
	-
	-
	(443)
	-
	       -
	    (443)

	Foreign exchange differences
	-
	-
	-
	363
	-
	     363

	Net profit for  the period
	-
	
-
	-
	-
	45,521
	 45,521

	At 30.09.2005
	155,547
	-
	66,845
	488
	123,909
	346,789


(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 30 September 2005)
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NOTES TO THE INTERIM FINANCIAL REPORT – FRS 134
A1.
Accounting policies 


The interim financial report has been prepared in accordance with FRS 134 Interim Financial Reporting and Chapter 9 Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad. The interim financial report should be read in conjunction with the audited financial statement of the Group for the year ended 30 September, 2005. 

             The accounting policies and methods of computation adopted  in the interim financial statements are consistent with those adopted in the annual financial statements for the year ended 30 September,2005.


A2.
Qualification of  Financial Statements


The audit report of the Group’s preceding annual financial statements was not qualified.

A3.
Seasonality or cyclicality of operations


The business operations of the Group were not significantly affected by any seasonal or cyclical factors.

A4.
Nature and amount of unusual items 


There were no unusual items in the quarterly financial statement under review.

A5.
Nature and amount of changes in estimates


There was no changes in the estimates of amounts which give a material effect in the current interim period.
A6.
Debts and equity securities


(a)    Treasury shares


For the current financial year ended 30 September 2006, the Company has purchased a total of 765,600 ordinary shares of its issued share capital from the open market at an average price of RM 1.52 per share. The total consideration paid for the purchase including transaction cost was RM 1,163,353 and  was financed by internally generated funds. The shares purchased are held as treasury shares in accordance with Section 67A of the Companies Act 1965.


The details of the shares bought back  are as follows:-

	Month
	Number of shares purchased
	Purchase price
	Average Price including charges
	Total Consideration

	
	
	Lowest
	Highest
	
	

	
	
	RM
	RM
	RM
	RM

	December
	283,000
	1.60
	1.63

	1.63
	460,593

	January
	182,600
	1.70
	1.75
	1.75
	319,391

	March
	300,000
	1.21
	1.30
	1.28
	383,369

	
	765,600
	
	
	
	  1,163,353


Other than the above, there were no cancellations, repurchases, resale and repayment of debts and         equity securities during the financial period. 

A7.
Dividend


No dividend has been paid during the year.

A8.
Segmental Information

	
	Shipping & Related Activities 
	Management Services
	Group

	REVENUE AND RESULT
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	

	     External sales
	387,463
	0
	387,463

	    Inter segment sales
	0
	0
	0

	Total revenue
	387,463
	0
	387,463

	
	
	
	

	Segment results
	34,544
	(1,617)
	32,927

	Finance costs
	(8,834)
	(167)
	(9,001)

	Share of results of associates
	
	
	2,426

	Taxation
	
	
	0

	Profit for the period
	
	
	26,352


A9.
Valuations of property, plant and equipment


The valuations of property, plant and equipment have been brought forward, without amendment from the previous annual financial statements

A10.
Material events subsequent to the end of the period


There were no material events subsequent to the end of the current quarter that has not been reflected in the financial statement for the current period.

A11.
Changes in composition of the Company

There was no changes in the composition of the Group during  the quarter under review.

A12.
Changes in contingent liabilities or contingent assets


The contingent liabilities of the Company are as follows :

	
	RM’000

	Corporate Guarantees given to financial institutions and third parties 

for credit facilities provided to subsidiaries
	45,006

	Share of contingent liabilities of associates
	11,498

	
	56,504


B
Explanatory Notes of BURSA MALAYSIA listing requirements 

B1.
Review of performance 


Group’s revenue for the financial year ended 30 September 2006 amounted to RM 387 million, a 6.5% decrease over the RM 414 million posted for the comparative financial year ended 30 September 2005.The lower revenue was due to decreased number of vessels in operation after the disposal of four vessels in 2005.


The Group recorded an after-tax profit of RM 26.35 million for the financial year ended 30 September 2006 compared to an after-tax profit of RM 45.52 million for the corresponding financial year ended 30 September 2005. The decrease in post-tax profit was attributed to lower revenue, exceptional gain from disposal of vessels recorded in the preceding year and lower contribution from associated companies as a result of scheduled dry docking of the associated companies’ vessels.

B2.
Material change in profit before tax for current quarter as compared to preceding quarter

The Group recorded a pre-tax profit of RM 2.8 million in the final quarter, which is a decrease of about RM 3.9 million, compared to the pre-tax profit of RM 6.7 million in the preceding quarter. The decrease in pre-tax profit was due mainly to losses incurred by associated companies due to two of its vessels undergoing scheduled dry docking and another of its vessels undergoing an extended period of maintenance.

B3.
Prospects – remaining periods or next financial year


We expect the operating environment for the shipping industry to be challenging but remain positive in view of the continuing trade growth  in the intra-Asian region. 

Barring any unforeseen circumstances, the Board is cautiously optimistic that the overall performance of the Group for the next financial year  to remain satisfactory.  

B4.
Variance of actual profit from forecast profit and shortfall in profit guarantee


Not applicable as the Group did not issue any profit forecast and /or profit guarantee for the quarter.

B5.
Taxation


There is no tax charged for the current quarter and financial year to date as income of the Group derived from the operations of sea-going Malaysian registered vessels is exempted under Section 54A of the Income Tax Act,1967. 
B6.
Sales of unquoted investment and/or properties


There are no sales of unquoted investment and/or properties during the current quarter and financial year to date.

B7.
Purchase or disposal of quoted securities


There was no purchase or disposal of quoted securities during the current quarter.
 
The market value of the Group’s investment in Thailand-listed Bangpakong Terminal Public Company Limited (“BTC”)is as follows :- 


	Type of securities
	Market Value*(RM’000)

	122,100,000 ordinary shares
	17,370

	19,500,000 BTC-W1
	 1,702

	57,000,000 BTC-W2
	 3,020

	      Total                                                                
	22,092





*(Based on the market price as at the close of  30 September 2006 )       

B8.
Status of corporate proposals

There was no corporate proposals as at the date of this report.

B9.
Group borrowings and debt securities


Details of the Group’s borrowings at the end of the reporting period :

	
	RM’000

	Short term borrowings:
	

	  - secured      
	                    374

	  - unsecured   
	               38,487

	    Total                                                                               
	               38,861

	Long term borrowings :
	

	  - secured 
	             230,471


B10.
Off balance sheet financial instruments


There are no financial instruments with off balance sheet risk at the date of this quarterly report.
B11.
Material litigation

There is no pending material litigation at the date of this announcement.
B12.
Dividend declared


No dividend has been declared during the year.

B13.
Earnings  per share


(a)   Basic

Basic earnings per share is calculated by dividing the net profit for the quarter/year by the weighted average number of ordinary shares in issue.

	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	Quarter

Ended

30.09.2006
	Quarter

Ended

30.09.2005


	Year to

Date ended

30.09.2006


	Year to

Date ended

30.09.2005



	Net profit for the period (RM ‘000)
	    2,823
	  9,060
	  26,352
	 45,521

	Weighted average no. of 

 ordinary shares (‘000)
	154,781
	155,547
	155,036
	151,052

	 Basic earnings per share (sen)
	     1.82
	     5.82
	17.00
	    30.14


(b)  Diluted

 The Group has no potential ordinary shares in issue for the quarter under review, and therefore    there is no diluted earnings per share.

B14.
Commitments


Commitments as at 30 September 2006,in foreign currency and its equivalent in RM is as follows:


Bareboat charter commitments

















            

	
	USD

‘000
	RM

‘000

	Less than 1 year
	2,170
	  8,001

	1 to 5 years
	8,172
	30,135

	Over 5 years
	8,191
	30,202

	    Total
	                   18,533
	68,338


ON BEHALF OF THE BOARD

DENNIS LING LI KUANG

(GROUP MANAGING DIRECTOR)

Dated : 30 November 2006
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